[image: image1.png]


 
[image: image1.png]







      
       

                 [image: image2.jpg]




MEMORANDUM IN SUPPORT

S.4597 (Hannon)/A.7431 (Morelle)
This bill would require accredited office-based surgery facilities to register and obtain an operating certificate from the Department of Health and require health plans to reimburse such surgical facilities for covered procedures. 
The Society of New York Office Based Surgery Facilities (NYOBS), the professional association representing the interests of nearly 1,000 accredited office-based surgery facilities providing critical services to patients across the state, SUPPORTS this bill.
Outpatient surgery performed at accredited Office-Based Surgery facilities (OBS) represents better care at a better price.  Studies have shown that with proper quality controls and recent technological advancements, outpatient surgery performed in accredited office-based surgery facilities (OBS) is as safe, if not safer than any other surgical settings, including hospitals and licensed Article 28 ambulatory surgical centers (ASCs).  In addition, New York State’s current OBS accreditation law has made it possible to ensure that surgery performed in OBS facilities meets the highest standards for patient safety.  These policies should be built upon to save the system hundreds of millions of dollars by shifting surgery away from higher cost hospital settings to OBS facilities where virtually all outpatient surgery can be safely performed at substantially lower costs.  Conservative estimates show OBS facilities can achieve cost savings of 30% - 40% or more across all procedures as compared with licensed Article 28 ASCs and hospitals. The cost-saving potential is even higher for states like New York.  

  

This bill recognizes that New York State is facing a real healthcare crisis due to a growing physician shortage, including office-based physicians who represent a critically needed provider base.  Alarmingly, this crisis is being made worse by the refusal on the part of insurance companies to reimburse accredited OBS facilities for surgeries performed there.  These expenses are substantial and include costs to cover equipment usage, supplies and overhead.  This bill would help ensure that those amounts are reimbursed, but New York must act now! 

Despite the major cost advantage inherent in office-based surgery, it is on the decline.  New York is home to almost 1,000 accredited OBS facilities and an estimated additional 1,000 facilities that would seek accreditation if they were reimbursed.  Sadly, lack of reimbursement creates disincentives for providers to enter or remain in the market.  This bill would go a long way in helping to stem this tide; without it, New York risks losing even more of these small businesses, the thousands of jobs they support, not to mention the millions of dollars in taxes they contribute to the state and local economy.
By requiring insurers to reimburse OBS facilities and creating a mechanism whereby accredited OBS facilities would be allowed to register with the state and obtain an operating certificate, this bill will help level the playing field among surgical settings, lower overall health care costs and ensure patients access to affordable, quality surgical care. 
For the reasons set forth above, the Society of New York Office Based Surgery Facilities (NYOBS), SUPPORTS this legislation and urges its swift passage.
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